
 
Financial Re sults Q1 2016



 
Forward - Looking Stateme nts,  Business Environment a nd Ri sk Factors   This pre sentation may contain “forwar d - looking stateme nts” within the mea ning of Section 27 A of the Securities Act of 19 33, as a mended, Se ction 21 E of the Se curit ies E xcha nge Act o f 193 4, as ame nde d (the “Excha nge Act”), and the Private Securities Litigation Reform A ct of 1 995. I n addition, Cent ury Casin os, Inc. (t ogether with its subsidiaries, the “Company”) may make other written and oral communi cations from time to ti me that contain such statement s. Forward - looking statements include stateme nts as to industry trends and fut ure expectations of the Company and other matters that do not relate strictly to historical fa cts and are based on certain assumptions by manage ment at the time such stateme nts are ma de. The se statements are often ide ntified by the use of wor ds such as “may,” “will,” “e xpe ct,” “believe,” “anticipate, ” “inte nd, ” “coul d,” “estimate, ” or “continue, ” and similar e xpressions or variations. The se statements are  based on the belie fs and assumptions of the manage ment of the Company ba sed on information currently available to 

manage ment. Such forward - looking state ments are subje ct to risks, uncertainties and other factor s that could ca use act ual results to di ffer materially from fut ure results e xpre ssed or implie d by such forward - looking state ments. I mportant fa ctors that could cause a ctual results t o differ materially from the forward - looking statements include , among other s, the risks describe d in the se ction e ntitled “Risk Factors” under Item 1 A in our Annual Re port on For m 10 - K for the year ended De cember 31, 2 015. We caution the reader to carefully consider such fa ctors. Further more, such forward - looking statements speak only as of the date on whi ch such stateme nts are made. We undertake no obligation t o update any forward - looki ng stateme nts to refle ct events or cir cumstances a fter the date of such state ments.   In thi s prese ntation the ter m “USD ” refer s to US dollars, the term “CAD” re fers to Ca nadian dollars and the term “PLN” refers to Polish zloty.   Adjuste d EBIT DA and Adjusted E BITDA margin are non - GAAP fi nancial measures. See Appendi x A for the defi nition and reconciliation of Adjuste d EBITDA and Adjusted EBI TDA margin.   

Amounts prese nted are rounde d. As such, r ounding di ffere nce s could occur in peri od over period change s and perce ntages reporte d throug hout this prese ntation.   



 
Q1 201 6 Results by Segme nt (in USD ) *Adj usted E BITDA is a non - GAAP financial mea sure. See Appendix A for the de finition a nd reconciliation of Adjuste d EBIT DA.   **Adjuste d EBITDA for Corporate and Other re prese nts only our cruise ship, Aruba    and M CE agreeme nts. Adjusted EBITDA from Corpor ate Other is excluded.   Ca nada 38%   United States 22%   Poland 37%   Corpora te and Other 3%   Net Operating Revenue   Canada 49%   United States 21%   Poland 2 4%   Corporate and Other** 6%   Adjusted E BITDA*   



 
Net Operating Revenue per Quarter (in USD )



 
Income Stateme nt and Balance Sheet (select infor mation as of Mar ch 31, 2 016 )   In USD mil (exce pt EPS and BVPS ) Q1 2016   Q1 201 5   Chang e   Net Operating Revenue   32.5   30. 4   7%   Adjusted E BITDA*   5.6   4.8   18%   Earni ngs per Share   0. 08   0.08   0%   Total Assets   19 3.5   183. 2   6%   Book Value per Share   5.24   4.73   1 1%   Net Debt**   7.9   15 .4   *Adjuste d EBITDA is a non - GAAP fi nancial measure. See Appe ndi x A for the definition and re conciliation of Adj usted E BITDA.   **Net De bt is cal culated as total de bt minus ca sh and cash equivalents.    Debt as of March 31, 20 16 incl ude s $21.1 milli on related to our Bank of Montreal credit agree ment, $1 .3 million related to Ca sinos Poland, Ltd.  a nd $1 5.6 million related to Century Downs Ra cetrack and Casino’s long - term la nd lease a nd ca pital lease agreeme nts, net of $0. 2 million in de ferred financing costs. T he Compa ny adopted Accounting Standard Update No. 2015 - 03, Si mplifying the Prese ntation of Debt Issuance Costs, and, as a result, total assets a nd net debt for Q1 2 015 were adj usted by $0.4 million for comparability.



 
Consta nt Currency Re sults   In USD millions   Q1 20 16   Q1 2 015   Cha nge   Net Operating Reve nue a s reported (GAAP)   32. 5   30.4   7%   Unfavorable foreign currency impact vs. 201 5   2.0   Net Operating Reve nue constant curre ncy (non - GAAP)*   34.5   30. 4   14%   Adjusted E BITDA as reported (non - G AAP)*   5.6   4.8   18%   Unfavorabl e foreig n curre ncy impact vs. 20 15   0.5   Adjusted EBITDA constant currency (non - GAAP)*   6.1   4. 8   28%     * Net Operating Revenue on a constant curre ncy basi s and Adj usted E BITDA as reported and on a constant curre ncy basi s  are non - GAAP fi nancial measures. See Appendi x A.   



 
Debt to Adjuste d EBITDA (in USD ) 



 
Q1 Highlights  – Canada (Selecte d Informati on as of March 31, 20 16)   I n CAD mil   Q1 2016   Q1 201 5   Cha nge   Net Operating Revenue   16.8   10. 5   61%   Operating Costs a nd E xpenses   13. 0   7.7   68%   Adjuste d EBITDA*   4. 8   3.7   29%   Adjuste d EBITDA Margin*   2 9%   36 * Adjuste d EBITDA a nd Adj usted EBITDA margin are non - GAAP fina ncial measure s. See Appe ndi x A for the defi nition and reconciliation of A djusted E BITDA and Adjuste d EBIT DA margin.   



 
Q1 Highlights – Canada (Selecte d Infor mation as of March 31, 2 016 )   Edmonton   In CAD mil   Q1 201 6   Q1 20 15   Cha nge   Net Operating Reven ue   7.7   7.5   2%   Operating Costs and E xpense s   5.1   4.7   7%   Adjuste d EBITDA*   2. 9   3.1 (5% )   Adjuste d EBIT DA Margin*   38%   41%. As of March 31, 201 6, the facility had 7 77 slot machines, 34 tables and 17 vide o lottery terminals.   * Adjusted EBITDA and A dj usted E BITDA margin are non - GAAP fi nancial measures. See Appendi x A for the de finition a nd reconciliation of Adjuste d EBITDA a nd Adjusted EBITDA margin.   



 
Q1 Highlights – Canada (Selecte d Infor mation as of March 31, 2 016 )   Calgary   In CAD mil   Q1 2 016   Q1 2015   Change   Net Operating Revenue   2. 9   2.9 (1%)   Operating Costs and E xpe nses   2. 4   2.4   3%   Adjusted E BITDA*   0.6   0. 7 (13% )   Adjuste d EBIT DA Margin*   23%   26%. As of March 31, 201 6,  the facility had 50 4 slot ma chi nes, 16 tabl es and 25 video lottery termi nals.   * Adjuste d EBITDA and Adjusted EBI TDA margin are non - GAAP fina ncial measure s. See Appe ndi x A for the defi nition and reconciliation of Adj usted E BITDA and Adjuste d EBITDA margin.   



 
Q1 Highlights – Canada (Selecte d Infor mation as of March 31, 2 016 )   Century Dow ns Ra cetrack and Casi no   In CAD mil   Q1 2 016   Q1 2015   Change   Net Operating Revenue   4. 9   0.0   100%   Operating Costs and E xpe nses   3. 2   0.5   493%   Adjusted EBI TDA*   2.1 (0 .1)   22 23%   Adjuste d EBITDA Margi n*   45%   N/A. In Mar ch 201 5, we incr eased our ownership i nterest in Ce ntury Downs by 60% to a total owner ship intere st of 7 5%. Casi no and racetrack opene d in April 2015 . 2016 ra cing season is from February to November. As of Mar ch 3 1, 2016 , the fa cility had 544 sl ot machine s and 7 vide o lottery terminals.    * Adjuste d EBIT DA and Adjusted E BITDA margin are non - GAAP fi nancial measures. See Appendi x A for the defi nition and reconciliation of Adjuste d EBITDA and Adjusted EBIT DA margin.   



 
Q1 Highlights – Canada (Selecte d Infor mation as of March 31, 2 016 )   Century Bets   In CAD mil   Q1 201 6   Q1 20 15   Cha nge   Net Operating Revenue   1.4   0.1   18 00%   Operating Cost s and E xpe nses   2.3   0. 1   2345%   Adjusted EBITDA* (0. 9)   0.0 (33 33%)   Adjusted E BITDA Margin* (61%)   35%. Century Bets was for med in January 2015. Century Bets began operating the pari -mutuel off - track betting netw ork for souther n Alberta in May 2015. As of March 31, 2 016, Century Bets provide d pari-mutuel wageri ng content and live video t o 17 off - track betting parlors thr oughout southern Alberta. Q1 20 16 results were negatively impa cted by higher overhead costs and higher off - track betting related e xpe nses .   * Adjusted E BITDA and Adjuste d EBITDA margin are non - GAAP financial mea sures . See Appe ndix A for the de finition and re conciliation of Adj usted E BITDA and Adj usted E BITDA margin.   



 
Q1 Highlights – United States (Sele cted I nfor mation a s of Mar ch 3 1, 2016 )   In USD mil   Q1 20 16   Q1 2015   Change   Net Operating Reve nue   7.1   6. 8   4%   Operating Costs and Expenses   6.2   5.9   4%   Adjusted EBITDA*   1.5   1.5   2%   Adjuste d EBIT DA Margin*   21%   22%     * Adjusted E BITDA and Adjusted E BITDA margi n are non - GAAP fi nancial measures. See Appendix A for the de finition a nd reconciliation of Adjusted EBI TDA and Adj usted E BITDA margin.   



 
Q1 Highlights – United States (Sele cted I nfor mation a s of Mar ch 3 1, 2016 )   Ce ntral City   In USD mil   Q1 2 016   Q1 2015   Change   Net Operating Reve nue   4. 2   4.1   3%   Operating Costs and Expenses   3.7   3.5   5%   Adjusted EBITDA*   0.9   0.9 (7%)   Adjusted E BITDA Margin*   21%   23%. Central City mar ket increase d by 6%. Our share of the Central City market was 28% for Q1 2016, a decrea se of 5% as compared to Q1 201 5. As of Mar ch 3 1, 2016, t he fa cility had 499 sl ot machines a nd 8 table s.   * Adjuste d EBITDA and Adjuste d EBIT DA margin are non - GAAP fina ncial measure s. See Appe ndi x A for the defi nition and reconciliation of Adj usted E BITDA and Adjuste d EBITDA margin.   



 
Q1 Highlights – United States (Sele cted I nfor mation a s of Mar ch 3 1, 2016 )   Cripple Creek   In USD mil   Q1 2 016   Q1 2015   Change   Net Operating Revenue   2. 8   2.7   7%   Operating Costs and Expenses   2.5   2.4   4%   Adjusted EBITDA*   0.6   0.5   17%   Adjust ed E BITDA Margin*   22%   20%. The Crippl e Creek market increa sed by 5%. Our share of the Cripple Creek market was 1 0% in Q1 2 016, a de crease of 1% as compare d to Q1 2015. As of Mar ch 31, 2016, the facility had 4 43 slot machines a nd 6 tables .   * Adjusted E BITDA and Adjuste d EBITDA margin are non - GAAP financial mea sures . See Appe ndix A for the defi nition and reconciliation of Adjuste d EBITDA and Adjusted EBI TDA margin.   



 
Q1 Highlights – Poland (Sele cted Infor mation as of Mar ch 31, 2 016 )   In PLN mil   Q1 201 6   Q1 20 15   Cha nge   Net Operating Revenue   48.4   50 .2 (4% )   Operating Costs a nd E xpe nses   44. 2   46.2   (4%)   Adjuste d EBIT DA*   6.7   6.8   2%   Adjuste d EBITDA Margin*   1 4%   14%. Casi nos Poland operates 9 casinos throug hout Poland. A s of Mar ch 3 1, 2016 , the fa cilities had 50 5 slot machi nes and 81 tables .     * Adjusted E BITDA and Adj usted E BITDA margin are non - GAAP financial mea sures. See Appendix A for the de finition a nd re conciliation of Adjusted EBITDA and Adj usted E BITDA margin.   



 
Q1 Highlights – Corporate and Other (Sele cted Infor mation a s of Mar ch 3 1, 2016 )   In USD mil   Q1 20 16   Q1 2 015   Change   Net Operating Rev e nue   0.9   1. 6 (4 6%)   Operating Costs and E xpe nses   2. 3   3.7   (39% )   Adjuste d EBITDA*   (1.1 )   (1.6 )   30%   Adjusted EBIT DA Margin*   N/A   N/A     * Adjuste d EBITDA and Adjuste d EBITDA margin are non - GAAP financial measures . See Appe ndix A for the de finition and re conciliation of Adj usted E BITDA and Adj usted E BITDA margin.   



 
Q1 Highlights – Corporate and Other (Sele cted Infor mation a s of Mar ch 3 1, 2016 )   Cruise Ships a nd Other   In USD mil   Q1 2016   Q1 20 15   Cha nge   Net Operating Revenue   0.9   1.6 (46% )   Operating Costs and Expenses   0.5   1.6 (68% )   Adjuste d EBITDA*   0.4   0. 2   120%   Adjuste d EBIT DA Margin*   48%   12%. In March 201 5, we mutually agreed with Norwegian Cruise Line H oldings t o terminate the concession agree me nts for the eight cruise ship -ba sed casinos we operate d with Oceania Cr uises and Rege nt Seven Seas Crui ses e ffe ctive as of June 1, 20 15. In June 201 5, we began a two -year consulti ng agreement with Norwegian Cr uise Li ne Hol dings for a total consideration of $2.0 million paya ble quarterly beg inning July 2015. As of Mar ch 31, 2 016, we ha d 155 slot ma chines and 22 tables onboard the 10 ship-base d ca sinos t hat we operated. We plan to start operating casi nos on the Mei n Schi ff 5 , TUI Discovery and Glory Sea in 20 16.   * Adjuste d EBITDA a nd Adjusted EBITDA margin are non - GAAP fina ncial measure s. See Appe ndi x A for the defi nition and reconciliation of A djusted E BITDA and Adjuste d EBITDA margin.   



 
Q1 Highlights – Corporate and Other (Sele cted Infor mation a s of Mar ch 3 1, 2016 )   Cor porate Ot her   In USD mil   Q1 201 6   Q1 20 15   Cha nge   Net Operating Revenue   0.0   0.0   0%   Operating Costs and E xpe nse s   1.8   2.2 (18%)   Adjusted E BITDA* (1 .5) (1.8 )   13%   Adjuste d EBITDA Margin*   N/A   N/A    . Expense s incurred by Corporate Other consi st primarily of legal and accounting fe es, corporate travel expenses, corporate payr oll , amortization of stock - base d compensation and other e xpenses not directly related to any of our individual properties * Adj usted E BITDA and Adjuste d EBITDA margin are non - GAAP fina ncial measure s. See Appe ndi x A for the definition and re conciliation of Adj usted E BITDA and Adjuste d EBITDA margin.   



 
Appendi x A – Non - GAAP Fina ncial Measures   The Company suppleme nts its conde nse d consoli dated fi nancial statements prepare d in accorda nce with U. S. generally acce pted a ccounting princi ples (“US GAAP”) by using the following non - GAAP fi nancial measures, whi ch manage ment believes are useful in pr operly understanding the Company’s short -term and long -term financial trends. Ma nage ment uses these non - GAAP fi nancial measures to fore cast and evaluate the operational performa nce of the Compa ny as well as to compare re sults of curre nt periods to prior periods on a consolidated ba sis. Adjuste d EBITDA. Adj usted E BITDA margi n. Constant currency results   Manage ment believes prese nting the non - GAAP fina ncial measure s use d in this pre sentation provides i nvestors greater transpare ncy to the i nformation use d by ma nageme nt for financial and operational deci sion - making and allows investors to se e the Company’s results “through the eye s” of ma nagement. Manage me nt also believ es providing this i nfor mation better enable s our inve stors to understand the Company’s operating per for mance and evaluate the  

methodology used by manage ment to evaluate a nd measure such per forma nce.   The adj ustme nts ma de to GAAP fi nancial measures result from fa cts and circumsta nce s that vary in freque ncy and impa ct on the Compa ny’s results of operations. The following is a n ex planation of ea ch of the adj ust ment s that manage ment e xcl udes in calculating its non - GAAP fi nancial measures.   



 
Appendi x A – Non - GAAP Fina ncial Measures   The Company defi nes Adjusted EBITDA as net earning s (loss) attributa ble to Ce ntury Casinos, Inc. sharehol ders be fore i nterest expense (income ), net, income taxes (be nefit ), de preciation, amortization, non - controlling interest (earnings) losses and transa ctions, pre - openi ng expense s, acquisition costs, non - cash st ock - based compe nsation charges , asset impairme nt costs, (gain) loss on di sposition of fi xed assets, discontinue d operations, (gain) l oss on foreign currency transa ctions and other, gain on business combi nation and certain other one - time i tems. Inter company transa ctions consisting primarily of manage me nt and royalty fees a nd interest, al ong with their rela ted tax e ffe cts, are e xcluded from the pre sentation of net earnings (loss ) and Adjuste d EBITDA reported for each seg ment and property. Not all of the a fore menti oned ite ms occur in each reporting period, but have been included in the defi nition ba sed on histori cal activity. These adj ustments have n o effe ct on the consolidate d results as re ported under US GAAP. Adjuste d EBITDA is not considered a measure of per for mance 

recognized under US GAAP. Ma nagement believes that Adj usted E BITDA is a valuable measure of the relative per for mance of the C ompany and its pr operties. T he gami ng industry commonly use s Adjuste d EBITDA as a method of arriving at the economic value of a casi no operation. Ma nage ment uses A djusted E BITDA to compare the relative operating perfor mance of se parate operating units by elimi nating the above mentioned ite ms associate d with the varying levels of ca pital expenditur es for infrastructure re quired to ge nerate revenue, a nd the often high cost of acquiring exi sting operations. Adj usted EBITDA is used by the Compa ny’s lendi ng institution t o gauge operating performa nce. T he Company’s computation of A djusted E BITDA may be di ffere nt from, and therefore may not be comparable to, si milar mea sures used by other companies withi n the gami ng industry. Please see the reconciliat ion of Adjuste d EBITDA to net earnings (loss ) attributable to Century Ca sinos, Inc. share holder s below.   The Compa ny defi nes Adj usted E BITDA margin a s Adjuste d EBITDA divided by net operating revenue. Manage ment uses this margin as one of 

several measure s to evaluate the e ffi ciency of the Company’ s casi no operations.   T he impact of foreign excha nge rates is highly variable and difficult to predict. T he Company use s a Constant Currency ba sis to show the impact from foreig n excha nge rates on current period revenue compared to prior peri od revenue using the prior period’s foreign e xchange rates. I n order to properly understa nd the underlying busine ss trends and perf ormance of the Company’s ongoi ng operations, manage ment believe s that investors may find it useful to consider the impact of excluding changes in foreign exchange rates from t he Compa ny’s net operating revenue and Adj usted E BITDA.   



 
Appendi x A (conti nued) Re conciliation of Adj usted E BITDA  – Ca nada (i n thousands)   



 
Appendi x A (conti nued) Re conciliation of Adj usted E BITDA  – United States (in thousa nds)   



 
Appendi x A (conti nued) Re conciliation of Adj usted E BITDA  – Pola nd (in thousands) 



 
Appendi x A (conti nued) Re conciliation of Adj usted E BITDA  – Corporate and Other (in thousa nds)    


